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KEY FIGURES
(in € thousands)

SALES
January – December 2021

Reported EBITDA
January – December 2020

178,087

Reported EBITDA
January – December 2021

273,177

Reported EBITDA margin
January – December 2021

20.1%
Net financial debt
31/12/2021

779,903
Progroup AG
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Net leverage
31/12/2021

2.9

3

Key operating figures
(in € thousands)
October – December

Sales
Reported EBITDA (1)

January – December

2021

2020

2021

2020

393,523

231,494

1,356,971

880,756

92,808

36,839

273,177

178,087

Reported EBITDA margin (in % of net sales)

23.6%

15.9%

20.1%

20.2%

EBIT (2)

64,523

9,176

162,710

95,848

Consolidated net income for the period

36,854

1,849

94,768

45,872

Cash flows from operating activities

75,748

60,246

155,890

175,723

Cash flows from investing activities

-40,781

-45,130

-112,110

-300,038

Free cash flow (3)

34,967

15,116

43,780

-124,315

Key balance sheet figures
(in € thousands)

Total assets
Equity and equity-like items (4)
Cash in hand, bank balances
Financial liabilities (bonds, bank loans and accrued interest)

31/12/2021

31/12/2020

1,682,491

1,577,252

555,290

450,380

99,512

130,465

879,414

935,282

31/12/2021

31/12/2020

Key financial figures
(in € thousands)

Net leverage

2.9

4.5

LTM EBITDA

273,177

178,087

Net financial debt (6)

779,903

804,817

(1) 	Reported

(5)

EBITDA (not a German GAAP measure) is calculated as sales, plus increase/decrease in finished goods and work in

process, plus other own work capitalised, plus other operating income (excluding any extraordinary income), minus costs of
materials, minus personnel expenses, minus other operating expenses (excluding any extraordinary expenses), minus other taxes.
(2) 	EBIT

(not a German GAAP measure) is calculated as reported EBITDA minus amortisation and depreciation of fixed intangible

and tangible assets.
(3) 	Free

cash flow (not a German GAAP measure) is calculated as cash flows from operating activities plus cash flows from investing

activities.
(4) 	Equity

and equity-like items (not a German GAAP measure) is calculated as reported shareholder’s equity plus 70% of investment

grants for fixed assets.
(5) 	Net

leverage (not a German GAAP measure) is calculated by dividing net financial debt as at 31 December 2021 and 31 December

2020, respectively, by adjusted EBITDA for the last twelve months (LTM) ended on the relevant date.
(6) 	Net

financial debt (not a German GAAP measure) is calculated as financial liabilities (bonds, bank loans, finance leases and

accrued interest) minus cash in hand, bank balances.
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HIGHLIGHTS
01

In 2021, Progroup continued to
achieve significant sales growth
in its two key businesses despite
the ongoing coronavirus pandemic. The price levels for both

SALES
January – December

corrugated board and containerboard continued to rise in the
fourth quarter of 2021. The average purchase price for our main
raw material, recovered paper,

1.357

(in € million)

880.8

20

20

21

02

Sales grew strongly by 54.1% to €1,357 mn
in 2021, compared to €881 mn in 2020, driven
by a strong volume growth in our two main
businesses and significantly higher price levels.

Progroup AG

03

The volume of corrugated board
sales increased slightly by 0.4%
in the fourth quarter of 2021,
compared to the fourth quarter
of 2020. Containerboard sales
volumes also increased by 10.9%
in the fourth quarter of 2021.
Throughout the financial year,
we experienced very strong
demand in both businesses.
04

+54.1%

20

was slightly higher than der
average purchase price in the
third quarter.
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Integration between Progroup’s
two main businesses declined,
but not to the extent expected,
as external sales volumes of
containerboard increased with
the start-up of PM3. Consequently, integration including
swap agreements reached 87%
in the fourth quarter of 2021,
down from 91% in the fourth
quarter of the previous year.
Excluding swap agreements,
integration reached 74% in the
fourth quarter of 2021, compared to 82% in the corresponding period of 2020.

5

20%
EBITDA margin
January – December 2021

07

Net leverage improved from 4.5
as of 31 December 2020 to 2.9
as of 31 December 2021, with
the reduction due to higher
LTM EBITDA and lower net
financial debt. Thus, Progroup
has achieved the predicted
turnaround and returned to
the net leverage target range of
2.5 to 3.0 only three quarters
after the peak level at the end
of March 2021.
08

05

EBITDA reached €273.2 million in 2021,
compared to €178.1 million in the previous
year. In the fourth quarter of 2021, EBITDA
increased by 151.9% to €92.8 million, compared to €36.8 million in 2020. The improved
EBITDA performance was driven by higher
sales and a higher gross margin as a result
of significantly higher price levels.

06

The EBITDA margin reached
20.1% in 2021, compared
to 20.2% in 2020. In the fourth
quarter of 2021, the EBITDA
margin was 23.6%, compared to
15.9% in the fourth quarter of

Progroup AG

the previous year. This represents a further significant
improvement after the subdued
margins of the first half of 2021.
The EBITDA margin is now back
again on the 5-year average.

Interim Financial Report 31 December / Fourth Quarter 2021

Despite the ongoing corona
virus pandemic, Progroup
reported strong sales volume
growth in 2021 and will continue its growth path. Construction on PW14 in Poland is in
line with our expectations and
the construction works of the
production building are in the
final phase. As announced in
the last quarterly report, our
next corrugated board project
PW15 in Germany has begun.
In addition, we have started
planning PPO2, the second
refuse-derived fuel power plant,
right next to our PM3 paper
mill.

7
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OVERALL
ASSESSMENT
OF BUSINESS
PERFORMANCE

In the fourth quarter, the coronavirus pandemic and restricted
supply chains continued to challenge companies worldwide and
slowed economic expectations. In this environment, Progroup
performed strongly and achieved the highest sales revenues in
its history, up 70.0% from the previous year’s fourth quarter.
Demand for our products increased again, resulting in slightly
higher sales volumes for paper and board, at higher recovered
paper prices.

Progroup AG
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9

This cost hike was accompanied by better sales prices, which
had a positive impact on our profit margin. We continued
on our growth path and submitted the planning application
for a cutting-edge refuse-derived fuel (RDF) power plant in
Sandersdorf-Brehna. The construction of the new corrugated
sheet feeder plant PW14 is also progressing according to plan.
Progroup is therefore very confident about the future.

Progroup AG
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from l.t.r.:
Dr. Volker Metz,
Chief Financial
Officer
Maximilian Heindl,
Deputy Chief
Executive Officer
Philipp Kosloh,
Chief Operating
Officer
Jürgen Heindl,
Chief Executive
Officer
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Continuing the sustainable growth strategy:
growth projects on schedule

In the fourth quarter, the planning for our state-of-the-art refuse-derived fuel (RDF)
power plant in Sandersdorf-Brehna (Saxony-Anhalt, Germany) progressed further.
The plant will be constructed on the site of the high-tech PM3 paper mill which will
draw a large part of its process heat and power supply from the RDF power plant in
the future. The energy will be provided by thermal exploitation of residual materials
from the mill’s own production as well as from those from the region. The power
plant will be a milestone on the way to a CO2-neutral circular economy. Construction
is scheduled to start at the end of 2022 and commissioning is envisaged for the end
of 2025.
Planning for the PW15 corrugated sheet feeder plant also advanced according to
plan. In Petersberg (Rhineland-Palatinate, Germany), up to 450 million square
metres of corrugated sheetboard per year are expected to be manufactured from
the second quarter of 2023. Around 60 new jobs for highly qualified employees
and apprentices will be created at the factory with a manufacturing space of
approximately 28,000 square metres.
The finishing line for PW14 in Stryków, Poland, is in sight. Construction work has
continued as planned, so that the PW14 corrugated sheet feeder plant will produce
up to 200,000 tonnes of corrugated sheetboard annually starting in the fourth
quarter of 2022. PW14 will strengthen Progroup’s market position in Central and
Eastern Europe. Stryków will become one of the largest corrugated board production sites in the world. It will have a production capacity of 825 million square
metres per year.

Progroup AG
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Market and
business development

Recovered paper prices more than doubled since the same quarter last year
Since the fourth quarter of 2020, recovered paper prices have soared by €115/tonne.
This is due to a tighter supply situation and stronger demand driven by new capacities
in the European market for containerboard. After a temporary stabilisation at a high
level, recovered paper prices recorded another moderate increase towards the end
of the fourth quarter.
Progroup reports another slight improvement in sales in the paper
and board segment
The social trend towards sustainable packaging and the growing e-commerce market
continue to drive a soaring demand for corrugated sheetboard.
Sales volumes of corrugated sheetboard climbed slightly by 0.4% compared to
the already very strong prior-year quarter. In a full year comparison, sales volumes
grew by 11.0%. The new high-tech corrugated sheet feeder plant PW13 in Eisfeld
(Germany) made a significant contribution to this rise. Quarter-on-quarter growth
came in low, as demand and sales volumes had already reached a very high level in
the fourth quarter of 2020.
Paper sales increased significantly by 10.9% quarter-on-quarter and by 33.6% on
a full-year comparison. External sales volumes skyrocketed by 60.6% and by 86.3%
year-on-year. The new PM3 paper mill made a major contribution to these two
record figures.
Overall, growth was limited by our capacities being fully exploited.
Integration saw little difference compared to the third quarter.

Progroup AG
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Key financial indicators
at a glance

Highest annual sales in the company’s history
Group sales revenues climbed strongly in the fourth quarter by 70.0% compared
to the same quarter of the previous year and reached a new record of €393.5 mn.
Year-on-year, sales revenues increased by 54.1%. At more than €1.35 bn, Progroup
achieved the highest annual sales revenues in its history (2020: €880.7 mn).
Record quarterly EBITDA thanks to higher sales revenues and gross margin
EBITDA in the fourth quarter of 2021 increased significantly by 151.9% compared
to the same quarter last year, reaching a record quarterly level of €92.8 mn after
€36.8 mn a year earlier. Compared with the third quarter, it improved by 30.9%
(Q3 2021: €70.9 mn). The growth essentially results from boosted sales revenues
and thus a better gross margin. The EBITDA margin increased from 15.9% to 23.6%
compared to the same quarter of the previous year thus returning to the 5-year
average at an unusually fast pace.
Asset and financial ratios
Financial liabilities decreased compared to the previous year. In particular, gross
liabilities fell significantly. Apart from regular repayments, Progroup used its very
good liquidity to repay a special loan granted by German state-owned development
bank Kreditanstalt für Wiederaufbau (KfW) in 2020 as well as a loan to finance PM3
ahead of schedule. This reduced Progroup’s liquidity, which, however, remains at a
high level of around €100 mn.
The increase in LTM EBITDA and the decrease in net financial debt led to a clear
improvement in the net leverage ratio by 1.6 to 2.9 in the fourth quarter of 2021
(Q4 2020: 4.5). Progroup thus returned to the target corridor much faster than
expected.

Progroup AG
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In the fourth quarter free cash flow improved likewise in line with the targets.
While it was still at €15.1 mn in the same quarter of the previous year, it rose to
€35.0 mn in the reporting period.
Cash flow from financing activities fell from €15.4 mn in the same quarter of the
previous year to €-77.2 mn. In line with expectations, cash flow from investing
activities decreased further, dropping to €-40.8 mn during the reporting period
compared to the fourth quarter of 2020 (€-45.1 mn). The operating cash flow
amounted to €75.7 mn, compared to €60.2 mn in the fourth quarter of 2020.
Outlook: high demand and capacity expansion will drive strong growth
in the medium term
Assuming the general conditions remain unchanged, we expect continued high
demand and positive results. Prices for recovered paper and for containerboard are
swinging sideways. Thus, the effect from lower price increases will also be reflected
in our sales revenues. We expect a catch-up effect in prices for corrugated board.
In the long term, Progroup will benefit from strong demand and capacity expansion.
For the coming year, we expect moderate growth. This growth will increase significantly again only with the commissioning of PW14, as by now our capacities are
utilised. Progroup sees its long-term strategy and solid financing confirmed.

Progroup AG
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CAPITAL MARKET
ACTIVITIES
An overview of the features of our senior secured fixed rate
notes and their market performance as at 31 December 2021 is
presented below.

Capital market activities Progroup AG
DE000A2G8WB1 (144A) /
DE000A2YNWZ8 (144A temporary) /
DE000A2G8WA3 (Reg S)

ISIN

Issue

Senior Secured Fixed Rate Notes

Issuer

Progroup AG

Listing

The International Stock Exchange

Distribution

144A/Reg S

Amount issued

€ 600,000,000

Amount outstanding

€ 600,000,000

Currency

EUR

Issue date

27 March 2018 / 26 June 2019

Final maturity

31 March 2026

Optional redemption

from 31 March 2021: 101.500%
from 31 March 2022: 100.750%
from 31 March 2023 and thereafter: 100.000%

Issue price

100% of face amount / 101.625% (tap)

Coupon

3.000%

Interest payments

Semi-annually on 31 Mar and 30 Sep,
commencing on 30 Sep 2018

Paying agent

Deutsche Bank AG

Security agent

Wilmington Trust (London) Limited

Ratings
S&P

BB-

Moody’s

Ba3

Progroup AG
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Progroup Senior Secured Notes Prices
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RECENT
DEVELOPMENTS

Construction site Progroup Board PW15, date: January 2022
Petersberg, Rhineland-Palatinate, Germany

Corrugated board production site
in Poland
At the beginning of 2021, we proceeded
with the project of the newest corrugated board production site PW14 in
Poland. The already mentioned project
involving the newest state-of-the-art
corrugated sheetboard plant in Stryków
(Poland), with an annual capacity of
up to 200,000 tonnes, was put on hold
in 2020 due to the current pandemic
crisis. Production is still scheduled to
start in the fourth quarter of 2022.
Construction work on the interior of
the buildings is currently ongoing.

Progroup AG
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Next corrugated board production
site in Germany
In the fourth quarter, construction site
preparations and the connection to the
federal roads for PW15 were completed.
Further preparations for construction
are underway. From the second quarter
of 2023, up to 450 million square
metres of corrugated board per year
are expected to be produced here.

17

Construction site Progroup Board PW14, date: January 2022
Stryków, Poland

Resource-conserving, clean energy:
Progroup plans RDF power plant in
Sandersdorf-Brehna
Doing business sustainably to benefit
generations to come is a key component of Progroup’s strategy. This is why
the family-run company is planning to
build a state-of-the-art refuse-derived
fuel (RDF) power plant right next to
its high-tech PM3 paper factory. It will
supply a large portion of the process
heat and electricity for PM3 in the
future. For this purpose, residual materials from the mill’s own production
as well as from the region will be thermally utilised, saving valuable fossil
resources. Construction of the combined heat and power plant is scheduled to start at the end of 2022. It is set
to be commissioned by the end of 2025.

Progroup AG

Loan repayments in an amount
of €80 million
Two loans were repaid in full ahead of
schedule thanks to strong cash growth in
2021. A €30 mn facility originally used to
finance the PM3 investment with a final
repayment date of December 31, 2023
was repaid in full at the end of 2021. The
€100 mn KfW facility was agreed in 2020
during the first phase of the coronavirus
pandemic in order to have sufficient
flexibility to cope with the uncertainties
of the pandemic situation. An amount of
only €50 mn was drawn from the original
nominal amount. The full outstanding
amount was repaid in the course of the
fourth quarter, due to the very comfortable liquidity position. The final maturity
date of this amortising loan was end
of 2025.

Interim Financial Report 31 December / Fourth Quarter 2021
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UNAUDITED
CONSOLIDATED
INTERIM
FINANCIAL
INFORMATION
31 December / Q4 2021
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CONSOLIDATED
BALANCE SHEET
Assets
(in € thousands)

A.

Fixed assets

I.
1.

Intangible assets
Purchased concessions, industrial property and similar rights
and assets, and licenses in such rights and assets
Prepayments on intangible assets

2.

II.
1.
2.
3.
4.

Tangible assets
Land and buildings including buildings on leasehold land
Technical equipment and machinery
Other equipment, factory and office equipment
Prepayments and constructions in process

III. Financial assets
1. Equity investments

B.

Current assets

I.
1.
2.
3.
4.
5.

Inventories
Raw materials, consumables and supplies
Work in process
Finished goods
Prepayments
Pollutant emission rights

II.
1.
2.
3.

Receivables and other assets
Trade receivables
Receivables from affiliated companies
Other assets

III. Cash in hand, bank balances

C.

Prepaid expenses and deferred charges
Total assets

* Unaudited consolidated interim financial information

Progroup AG
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31/12/2021*

31/12/2020

10,623
14,353

13,441
3,465

24,976

16,906

407,710
693,759
19,174
74,651

409,822
754,657
16,016
7,949

1,195,294

1,188,443

2

0

1,220,272

1,205,349

96,804
53,480
12,200
20
139

82,823
28,871
4,638
94
0

162,642

116,427

167,537
12
22,317

91,961
0
20,044

189,866

112,005

99,512

130,465

452,019

358,896

10,200

13,007

1,682,491

1,577,252

22
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Equity and liabilities
(in € thousands)

A.

Shareholder’s equity

1.
2.
3.
4.
5.

Subscribed capital
Capital reserve
Revenue reserves
Currency translation adjustment
Consolidated net retained profits

B.

Investment grants for fixed assets

C.

Provisions

1.
2.
3.

Provisions for pensions
Tax provisions
Other provisions

D.

Liabilities

1.
2.
3.
4.
5.

Bonds
Bank loans
Trade payables
Liabilities from affiliated companies
Other liabilities

E.

Deferred income

F.

Deferred tax liabilities
Total equity and liabilities

* Unaudited consolidated interim financial information

Progroup AG
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31/12/2021*

31/12/2020

7,588
75,414
1,408
-5,922
452,421

7,588
75,414
1,408
-6,530
357,653

530,910

435,534

34,829

21,210

583
6,246
85,232

516
8,817
73,705

92,062

83,038

600,000
274,914
111,113
68
19,898

600,000
330,782
84,829
12
16,111

1,005,993

1,031,734

1,575

1,912

17,123

3,825

1,682,491

1,577,252

23

Consolidated Income Statement
(in € thousands)
October – December*

1.

Sales

2.

Increase/decrease in finished goods and work in process

3.

Other own work capitalised

4.

Other operating income

5.
a)
b)

Costs of materials
Costs of raw materials, consumables and supplies
Costs of purchased services

6.
a)
b)

Personnel expenses
Wages and salaries
Social security and pensions

January – December*

2021

2020

2021

2020

393,523

231,494

1,356,971

880,756

16,168

9,843

32,170

-6,576

873

216

1,815

21,052

9,106

10,619

26,950

20,963

-195,608
-46,581

-100,420
-31,900

-669,906
-155,786

-340,838
-100,151

-242,189

-132,320

-825,692

-440,988

-23,979
-4,004

-23,134
-3,698

-91,982
-16,006

-85,737
-14,641

-27,982

-26,832

-107,988

-100,377

Amortisation and depreciation of fixed intangible
and tangible assets

-28,285

-27,663

-110,467

-82,238

8.

Other operating expenses

-56,417

-55,607

-209,414

-195,136

9.

Other interest and similar income

83

64

95

135

10.

Interest and similar expenses

-8,755

-7,995

-32,211

-30,761

11.

Taxes on income

-18,970

457

-35,790

-19,222

12.

Earnings after taxes

37,155

2,275

96,437

47,608

13.

Other taxes

14.

Consolidated net income for the period

15.

Consolidated unappropriated retained earnings brought forward

357,653

311,782

16.

Consolidated net retained profits

452,421

357,653

7.

* Unaudited consolidated interim financial information
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-301

-426

-1,669

-1,736

36,854

1,849

94,768

45,872
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Consolidated Cash Flow Statement
(in € thousands)
October – December*

1.

Cash flows from operating activities
Consolidated net income for the period
Amortisation and depreciation of fixed assets
Increase (+)/decrease (-) in provisions
Other non-cash expenses (+)/income (-)
Increase (-)/decrease (+) in inventories, trade receivables and other assets**
Increase (+)/decrease (-) in trade payables and other liabilities**
Interest expenses (+) /income (-)
Expenditure (+) /income (-) of exceptional size or incidence
Income tax expenses (+) /income (-)
Income taxes paid (-)
Cash flows from operating activities

2.

3.

4.

5.

January – December*

2021

2020

2021

2020

36,853
28,285
-19,037
-1,749
1,456
7,319
8,672
27
18,970
-5,048

1,850
27,663
5,125
871
6,165
15,765
7,932
-148
-457
-4,520

94,768
110,467
15,096
-1,749
-124,017
21,948
32,117
35
35,790
-28,565

45,872
82,238
18,421
226
-3,228
28,165
30,626
129
19,222
-45,948

75,748

60,246

155,890

175,723

Cash flows from investing activities
Proceeds (+) from disposal of intangible and tangible fixed assets
Payments (-) to acquire intangible fixed assets
Payments (-) to acquire tangible fixed assets
Payments (-) to acquire financial fixed assets
Interest received (+)

0
-2,862
-37,917
-2
0

0
-3,039
-42,091
0
0

0
-11,139
-100,969
-2
0

932
-4,326
-296,707
0
63

Cash flows from investing activities

-40,781

-45,130

-112,110

-300,038

Cash flows from financing activities
Proceeds (+) from the issuance of bonds and borrowings
Cash repayments (-) of bonds and borrowings
Proceeds (+) from grants received
Cash payments (-) relating to expenditure of exceptional size or incidence
Interest paid (-)

0
-90,291
16,613
0
-3,533

25,000
-21,552
15,000
-156
-2,886

55,000
-117,353
16,613
0
-29,391

100,000
-32,367
15,679
-572
-28,268

Cash flows from financing activities

-77,211

15,406

-75,131

54,472

Cash funds at end of period
Net change in cash funds
Effect on cash funds of exchange rate movements
Cash funds at beginning of period

-42,244
-937
142,693

30,522
-590
100,533

-31,351
398
130,465

-69,843
-2,467
202,775

Cash funds at end of period

99,512

130,465

99,512

130,465

Composition of cash funds
Cash and cash equivalents
Cash funds at end of period

99,512
99,512

130,465
130,465

99,512
99,512

130,465
130,465

* Unaudited consolidated interim financial information
** Not attributable to investing or financing activities
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DISCLAIMER

Financial information
The unaudited consolidated financial
information of Progroup AG (“Progroup”)
as at and for the period ended 31 December 2021 included in this report, has
been prepared in accordance with generally accepted accounting principles
(Grundsätze ordnungsgemässer Buchführung) in the Federal Republic of
Germany as in effect from time to time
(“German GAAP”), which differ in certain respects from International Financial Reporting Standards as adopted by
the European Union. Certain numerical
figures included in this report have
been rounded. Discrepancies or apparent inconsistencies between different
amounts included in this report may
occur due to such rounding.
Forward-looking statements
This report may contain forward-looking
statements. These forward-looking
statements include, but are not limited
to, all statements other than statements
of historical facts contained in this
report, including, without limitation,
those regarding our future financial
position and results of operations, our
strategy, plans, objectives, goals and
targets, future developments in the
markets in which we participate or are
seeking to participate or anticipated
regulatory changes in the markets in
which we operate or intend to operate.

Progroup AG
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By their nature, forward-looking statements involve known and unknown
risks, uncertainties and other factors
because they relate to events and
depend on circumstances that may or
may not occur in the future. We caution
you that forward-looking statements
are not guarantees of future performance
and are based on numerous assumptions
and that our actual results of operations, including our financial condition
and liquidity and the development of
the industry in which we operate, may
differ materially from (and be more
negative than) those made in, or suggested by, the forward-looking statements
contained in this report. Accordingly,
prospective investors should not place
undue reliance on these forward-looking
statements, which speak only as at the
date on which the statements were
made (and in any case no later than the
date of this report). We undertake no
obligation, and do not intend, to update
or revise any forward-looking statements, whether as a result of new information, future events or developments
or otherwise.

27

Industry and market data
This report may contain information,
data and predictions about our markets
and our competitive position. We operate
in an industry for which it is difficult to
obtain precise industry and market
information. Any market data and/or
economic and industry data and forecasts
used, and statements regarding our
position in the industry made in this
report are based upon market research,
government and other publicly avail
able information, reports prepared by
independent industry consultants and
independent industry publications.
Any such information in this report
that has been sourced from third parties
has been accurately reproduced and, as
far as we are aware and able to ascertain
from the information published
by such third parties, no facts have been
omitted that would render the reproduced information inaccurate or misleading. While we believe the statements
included in such third party publications to be reliable, they have not been
independently verified, and we do not
make any representation or warranties
as to the accuracy or completeness of
such information set forth in this report.
In addition, certain market share information and other statements in this
report regarding our industry and our
position relative to competitors reflect
our management’s best estimates, based

Progroup AG

on our experience and knowledge of
our industry. We cannot assure you that
these statements and information are
accurate or that they correctly reflect the
state and development of our position
in the industry.
Non-GAAP financial measures
In this report, we present certain nonGAAP measures and ratios, including
EBITDA, EBITDA margin, EBIT, free cash
flow, net financial debt, net leverage
and certain other financial data that are
not required by, or presented in accor
dance with, German GAAP. Our management believes that the presentation of
these non-GAAP measures is helpful for
investors because these and other similar
measures are widely used by certain
investors, security analysts and other
interested parties as supplemental
measures of performance and financial
position. However, you should not
construe these non-GAAP measures as
an alternative to net income determined
in accordance with German GAAP or to
cash flows from operating activities,
investing activities or financing activities.
In addition, the non-GAAP measures
and ratios, including EBITDA, EBITDA
margin, EBIT, free cash flow, net financial
debt and net leverage presented by us
may not be comparable to similarly titled
measures used by other companies.
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ADDITIONAL
EXPLANATORY
INFORMATION
Accounting policies
The unaudited consolidated interim
financial information of Progroup AG
as at and for the period ended 31 December 2021 included in this report has
been prepared in accordance with generally accepted accounting principles
(Grundsätze ordnungsgemäßer Buchführung) in the Federal Republic of
Germany as in effect from time to time
(“German GAAP”), which differ in certain
respects from International Financial
Reporting Standards as adopted by the
European Union.
The accounting policies in the period
under review generally correspond to
those used for the audited consolidated
financial statements for the year ended
31 December 2020.
Please refer to the notes to the audited
consolidated financial statements for
the year ended 31 December 2020 for a
detailed description of our significant
accounting policies.
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Scope of consolidation
In the period ended 31 December
2021, there were no changes in the
scope of consolidation compared to
the year ended 31 December 2020.
Information on material risks
As at 31 December 2021, there are no
significant changes with regard to the
risks for Progroup AG compared with
the year ended 31 December 2020 and
described in the respective annual
financial statements.

LEGAL NOTICE
AND INFORMATION

Progroup AG
Horstring 12
76829 Landau
Germany
Phone: +49 (0) 6341 / 55 76-0
Fax: +49 (0) 6341 / 55 76-109
ir@progroup.ag
www.ir.progroup.ag
Court:
Amtsgericht Landau, HRB Nr. 2268
Board:
Jürgen Heindl (CEO, Chairman)
Dr. Volker Metz (CFO)
Maximilian Heindl (Deputy CEO)
Philipp Kosloh (COO)
Issue date of this report:
02/03/2022

